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UKRAINE – GENERAL OVERVIEW 

 
 
 
Source: SSC, CIA, Press, Intelace Research 

Ukraine - Overview 

Number of inhabitants 
keeps falling slowly. 

Emigration and still poor 
living conditions are key 

reasons of this trend  

Area: 604 thousand square km. 
Population: ~ 46 million, of which: 

– 54% female, 46% male 
– 86% aged 15 and over 
– 68% urban population 

Average life expectancy: 65Y male, 76Y female 
Major cities (inhabitants in thousands): Kiev (2610), Kharkiv 
(1470), Dnipropetrovs'k (1060), Odessa (1030), Donets'k (1020) 
 
Political situation:  
As a result of the presidential election in early 2010, Viktor 
Yanukovych took office, replacing former president Viktor 
Yushchenko. At the same time, a new ruling coalition was 
formed in the parliament and a new government headed by 
Prime Minister Mykola Azarov was approved. The new 
government declared its willingness to push for a number of 
structural reforms and managed to recover some political 
stability in the country.  
 
Macroeconomic outlook: 
After a dramatic fall of GDP in 2009 and significant depreciation 
of the currency, Ukraine's economy has rebounded in 2010. 
The C/A balance has improved significantly due to lower 
imports and solid performance of the metals and mining 
industries. At the same time, domestic demand remains 
relatively weak. Also, the budget deficit is still a problem with 
slow tax revenues and accelerating spending on social 
programs and subsidies for state-owned enterprises. 

Country ratings: 
November 2010 

Ukraine - Country Map 
 

Fitch: Long term fx rating: B 
(raised from B- in 7/2010) 
 
S&P: Long term fx rating: B+ 
(raised from B in 7/2010 

GDP growth prospects 
for 2011 

IMF:   +4.5% 

Fitch: +4.5% 

World Bank:  +4.0% 

EIU Viewswire:  +3.9%  
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4.91 

2.47 

3.43 

0.03 -0.96 

Net interest 
Income 

Net 
fees & 

commi-
sions 

Other 
revenue 

Total net 
banking 
revenue 

Admini-
stration 
& other 

costs 

Bad loans 
provisions 

Taxes & extra-
ordinary result 

Net 
profit 

Commercial banks - Profit and loss account, 1-3 Q 2010 
EUR billion  

74 
Share of NBR 

(in %) 

  

Source: NBU, Intelace Research  

Q1-Q3 2010  
RESULTS 

Profit before 
tax & other 

Bad loan provisions are still 
very high, consuming over 

70% of NBR  

18 8 100 50 70 -20 1 -19 

Cost to income 
 ratio: 50.3 

IN 1-3Q 2010 UKRAINIAN BANKS RECORDED 4.9 BILLION EUR IN REVENUES BUT SUFFERED 
ALMOST 1 BILLION EUR NET LOSS DUE TO HIGH COSTS OF BAD LOANS 
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RECENT BANK M&A DEALS IN UKRAINE (1/4) 

Stake & Price**  

Valuation  multiples* 

• 98% of Aggio bank 

• 24 million EUR 
SEB (SE) 

2005 

2006 

Date 

2005 

• 51% Ukrsibbank 

• 400** million EUR 

BNP Paribas 
(FR) 

• 100% NRB Bank 

• 80 million EUR 

Sberbank 
(RU) 

Target 

2005 
• 90% AVAL bank 

• 830 million EUR 
Raiffeisen 
Bank (AT) 

P/A P/BV P/E 

2.0 30.6 0.51 

4.9 83.4 0.44 

4.5 42.1 0.53 

4.2 402.4 0.37 

2006 
• 100% Privatinvest 

• 14 million EUR 
PPF (CZ) 1.8 23.3 0.28 

2006 

• 100% Agrobank 

• 24 million EUR 
PPF (CZ) 

2.4 60.0 0.24 

ПРИВАТIНВЕСТ 

Buyer 

(Country) 

 
* Price/Assets, Price/Book Value and Price/Earnings multiples for the year of transaction; Bank valuation adjusted to 100% 
** Price paid for the acquired stake 
Source: Banks, press, Intelace Research 

K:/ru
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TOP BANKS (1/5) – PRIVATBANK 

 Results 

Assets 
EUR billion 

* By total net assets 
** Compound Annual Growth Rate 
Source: NBU, Bank, Intelace Research 

• Privatbank is the largest universal  bank in 
Ukraine. It is a clear leader in the retail 
banking business and belongs to top 
corporate players 

• Privatbank is an independent bank, since it is 
owned by a group of local individual 
investors, corporate subjects and 
management 

9.4 

History 

Shareholders 

Background 

• 1992 Privatbank founded as a LLC 
• 2000 Organizational changes, a joint stock 

company is created 
• 2004 Thanks to quick growth bank gains 

market leadership in Ukraine 
• 2004-2007 International expansion: Latvia, 

Russia, Cyprus, Georgia 
• 2007/2008 Bank raises new capital  
• 2010 Capital raised. A new branch in Italy 

opened 

Products 

Customers 

Channels: 

• PB offers a broad portfolio of products for 
both: individual and corporate clients.  

• Bank is the clear leader in payment cards 
with ~13.6 million active cards issued  (as 
of 3Q 2010)  

• PB has a dense distribution network with 
36 branches and over 3100 outlets and 
service points across the whole country 

• PB leads in acquiring business with 45,700 
POS terminals and also offers the largest 
ATM network: ~8800 machines (as of 3Q 
2010)  

• Internet access is available through an 
online banking system “Privat-24”  

 

• Retail business is dominating 
• Bank is serving: (as of Dec. 2009) 
    - over 8 million individual clients 
    - 343 thousand SME accounts 
    - 355 thousand corporate accounts 

 

49.0 49.2 

1.8 

Gennadiy 
Bogolubov 

Igor 
Kolomoyskiy 

Other (management 
and corporate 
subjects) 

Capital 
EUR billion 

Net result 
EUR million 

8.7 9.9 11.4 

9 

Growing 
market share 

Market 
share*( %) 

15 

As of  
1H 2010 
(in %) 

7.6 7.4 7.5 
9.7 

2007 2008 2009 3Q10

0.73 0.75 0.90 1.07 

2007 2008 2009 3Q10

207 
119 92 92 

2007 2008 2009 3Q10

CAGR** 
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About this report 
 
 
This report has been prepared using Intelace Research 
proprietary research and publicly available sources, including: 
financial reports, press publications, industry magazines, 
directories, financial databases and expert opinions. 
 
Views presented in this report reflect solely independent and 
unbiased opinion of Intelace Research and the authors.  

 
Disclaimer 
 
All due care has been taken in the production of this report; 
however, Intelace Research does not accept any responsibility 
or liability for any omissions or inaccuracies of the information 
contained in this publication.  
 
Copyright 
 
This report is copyrighted. Any distribution, storage, 
replication and usage is restricted to Intelace Research clients 
only. In case of any doubt, please contact us at:  
info@intelace.com 
 

 
 

About Intelace Research 
 
 

Intelace Research is an independent and privately owned 
research firm based in the heart of Eastern Europe in 
Warsaw/Poland.  
 
Our company specializes in value-added research services and 
tailored business intelligence solutions.  
 
Through our customized research services we help our clients to 
better understand their consumers, competitors and overall 
market dynamics.  
 
The lead researcher and founder of Intelace Research is Marcin 
Mazurek. 
 
Our contact details: 
Intelace Research  
Stryjenskich 13c 
02-791 Warszawa, Poland  
 
Tel. +48 22 408 66 20,  
Tel. +48 502 512 178  
Fax. +48 22 349 21 40  
mail: info@intelace.com  url: www.intelace.com  

mailto:info@intelace.com
mailto:info@intelace.com
http://www.intelace.com/
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