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THE GROWTH IN BANKING ASSETS ACCELERATED IN 2014

IN PLN Domestic commercial banks** theperiod

Banking assets by group of banks, 2008-2014

. - 1,395
in PLN billion 1188 1236 1277

929 940 1,034

Total

1532 2008 2009 2010 2011 2012 2013 2014

1,159 Foreign bank branches

1,042 1,057
—(+) | —Co— .

56.1 557 547 85 281 320 329

I [ [ ] o= 1 I 1 1 W‘“
2008 2009 2010 2011 2012 2013 2014
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Cooperative banks

2008 2009 2010 2011 2012 2013 2014 @ —>

565 617 704 784 858 965 104.8
e I e N s s ..~

2008 2009 2010 2011 2012 2013 2014

* Compound Annual Growth Rate 6
** Banks registered in Poland
Source: NBP, Inteliace Research
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IN A RELATIVELY SHORT PERIOD UP TO 2020, POLAND'S POPULATION WILL GET
SIGNIFICANTLY OLDER AND WILL ALSO SHRINK SLIGHTLY

FORECAST

number of young people at the

Population by age groups forecast*, 2007-2020 A 2007-2020 HevicuoN
in million , (in million)
38.4 38.5 | 384 38.2
i e In the long-term perspective
0-17 _ 7.1 ! 6.9 _ .@
75 ; 70 (up to 2020) the group of
= today's core banking clients
will fall by ~2 million people or
i 8% (vs.2007).
18-44 15.3 15.3 5 15.0 14.1 e The only growing group in
E the population will be seniors.
i @D |. Banks will need to
5 increasingly adjust their
s i 27 8.4 . product offers and distribution
45-59/64 9.3 : ; channels to serve more and
! more seniors. 7
60+/65+ 6.1 6.4 5 7.4 3.4 .®
. Within the years 2005-2020 the
2007 2010 ; 2015 2020

age of 18 will almost halve from
0.6m t0 0.34 m

* Forecast by GUS
Source: GUS, Inteliace Research Inteliace Research

£T0T-STOT pue|od ul 33X\ Bupjueg



N

6‘7§z POLAND IS STILL ON AN EARLY STAGE IN TERMS OF CARD PAYMENTS

Card payments in Europe, 2013

— 15 -

The most advanced markets

14 - Total annual card

payments value,

13 - 2013, in EUR billion

12 -

Advanced

11 A

Switzerland
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Ireland

58

payments value per capita, 2013 ,in EUR"000

Netherlands

Developed

Anhual card

Portugal

Austria Slovaki
e ovakia S
) 0 Czech Rep.~,

Poland

| I Hungary Q{
1. —1 \ omanld
R @ 0 0/

-
- -

Early stage
A

Average annual growth in card payments value (CAGR), 2009-2013, in %
Source: ECB,SNB,NB,Eurostat, Inteliace Research
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ALIOR, CITIBANK AND PEKAO ENJOY HIGHEST VALUATION PREMIUMS

Strategic control map (April 2, 2015)

CONSOLIDATED
ACCOUNTS

* Quickly growing banks like
Alior or highly profitable
banks like BZ WBK enjoy
significantly higher valuation
multiples (price-to-book
ratio) than their peers.

* A correlation of market cap
with equity could be still
observed.

8 billion 16 billion 48 billion
Marketto 2.50 PLN PLN PLN
book value* \ \ \
2.25 |
\ citi handlow
\\ y Bank Zf:lchodni WBK N "j Bank PekaO
200 i \\\ o Grupa Santander \\Q\A/
o \\ - \\\
‘\ Bla O \\\\
175 |
s
\\ o
1.50 o~ o —
ING@%@ \\ ﬁ Bank Polski
1.25 G N \ Constant market
=] BNP PARIBAS \ \\ N cap curves
o«—4( Bank BGZ
1-00 B l \\ \\\
O \\\ \\\\
0.75 ~
B@sS GENINNOBLE .
) %\ S T
0.50 o \\\
@BankBPH \\\\
0.25 1 1 1 1 1 1 1 1 1 ““ﬂ 1 1 1 Equity*
0 2 4 6 8 10 12 14 16 18 20 22 24 26 28 (PLN billion)

* Based on consolidated results for 2014, ratios as of April 2, 2015
Source: banks, press, Inteliace Research
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FURTHER M&A ACTIVITY COULD BE EXPECTED IN 2015 AS AT LEAST THREE MID-SIZE
BANKS ARE ON SALE IN POLAND FOR THE MOMENT

Banks available to buy, as of Q1 2015

Assets, PLN billion 2014 Market cap*
Bank (Ownership) (market share %) (PLN billion) Description
x Raiffeisen * In February 2015, unofficial rumours have been
POLBANK confirmed by the statement of Raiffeisen Sup.
Raiffeisen Polbank Raiffeisen 535 n/a Board, that part of Raiffeisen retail business,
(owned by Raiffeisen Int.) ’ including: Poland, Slovenia branch and Zuno bank
Y ) are to be disposed.
Bank BPH ¢ In October 2015, General Electric admitted that it
wants to divest its Polish subsidiary.

Bank BPH BPH 30.7 @ 3.4 * Unsatisfactory results of the bank, high level of

(owned by GE Corp.) costs, a big portfolio of fx-denominated mortgage
' loans are among key reasons.

* Key shareholders of Alior bank have been seeking to
dispose their stake already for few years. However,
unsatisfactory valuation and high growth rates of the bank

7 . prohibited finding a convenient transaction price.

. A Alior 30.2 @ 6.2 * In 2015, sale process accelerated and transaction is
Alior Bank expected to be closed soon. Société Générale as well as
(owned by C.Tassara & other) local Investors including PZU and Leszek Czarnecki are

among the most likely winners.

10
*Market capitalisation as of April 2, 2015, in the Warsaw Stock Exchange
Source: Banks, press, Inteliace Research
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NOTES ON METHODOLOGY (1/2)

FX rates:

e Asageneral rule all “end of year” balances like: assets, deposits, loans and similar volumes have been converted from
the local currency into Euro using end of year exchange rate

e All results achieved during a period of time like: profits, revenues, new sales etc. have been converted from the local
currency into Euro using average exchange rate

e Exchange rates used in the report:

EUR/PLN 2008 | 2009 | 2010 | 2011 | 2012 | 2013 | 2014

End of year 4.17 4.11 3.96 4.42 4.09 4.15 4.26

Average 3.52 4.33 3.99 4.12 4.19 4.20 4.19

Source: NBP

Estimates and Forecasts:

e |Insome cases, recent or verified data was not available. Therefore, necessary short-term estimations have been done
to fill the gaps. Estimates are always indicated with the letter “E”

e When preparing forecasts “F” we have built models using latest observed trends, available forecasts of main economic
indicators, seasonal changes observed in the past and other specific factors considered important.

Multiple sources:

* In some cases multiple sources of similar data exist. In this situation we always try to select the most appropriate one
/in our view/. The source is indicated in the footer area of each slide. Nevertheless in specific cases, before

interpreting the data it is recommended to get a good understanding on the methodology of data collection by
contacting the authors.

11
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About this report

This report has been prepared using Inteliace
Research proprietary research and publicly available
sources, including: financial reports, press
publications, industry magazines, directories,
financial databases and expert opinions.

Views presented in this report reflect solely the
independent and unbiased opinion of Inteliace
Research and authors.

All due care has been taken in the production of this
report. However, Inteliace Research does not accept
any responsibility or liability for any omissions or
inaccuracies of the information contained in this
publication.

This report is copyrighted. Any distribution, storage,
replication and usage is restricted to Inteliace
Research clients only. In case of any doubt please
contact us at: info@Inteliace.com

About Inteliace Research

Inteliace Research is an independent and privately
owned research firm based in the heart of Eastern
Europe in Warsaw / Poland.

Our company specializes in value-added research
services and tailored business intelligence solutions.

Through our customized research services we help our
clients to better understand their customers,
competitors and overall market dynamics.

The lead researcher and founder of Inteliace Research
is Marcin Mazurek.

Our contact details:
Inteliace Research
Foksal 17B / 31,

00-372 Warszawa, Poland

Tel. +48 22 408 66 20, Tel. +48 502 512 178
Fax. +48 22 349 21 40

mail: info@Inteliace.com
http://www.inteliace.com/en/publications.php
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BANK OUTLETS DENSITY IN POLAND (1/3)

GESTOSC SIECI PLACOWEK BANKOWYCH W POLSCE (1/3)

Number of bank outlets per 1000 sq km, by region, 2011
. wojewddztw, 2011r.

Liczba placéwek na 1000 km2 powierzchni w.
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BANK OUTLETS DENSITY IN POLAND (3/3)
GESTOSC SIECI PLACOWEK BANKOWYCH W POLSCE (3/3)

»]inteliace

Number of outlets per 1 million inhabitant
Liczba placswek bankowy

ts, by county ,powiat’, 2011

icow, w. powiatow, 2011r.
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